
(also mostly outside the FYDP). Sequestration of course re-
moves $50 billion per year, starting immediately. Under the 
circumstances, it is only prudent to assess the implications of 
significant reductions. The FY2014 budget that the president 
submitted is consistent with the Security Strategy that we an-
nounced in 2012 and provides for the resources the adminis-
tration believes are needed for national security.

The frightening scenario that may confront us looks like this: 
Congress remains gridlocked and the uncertainty about future 
budgets continues at least through FY2014. We start FY2014 
under a Continuing Resolution (CR) that funds the department 
at the FY2013 level. The funds we now are executing in FY2013 

already include cuts to the levels required by sequestration, and 
that is the level we would receive under a CR. In effect, seques-
ter already would be built into an FY2014 CR. Under a CR, the 
department still would be constrained to keep funds in the same 
budget accounts, but not as constrained as we were this year 
where essentially each budget line had to take the same re-
duction. In this scenario, Congress does not have to determine 
where the cuts occur; it can leave that politically painful task 
to the sequestration mechanism and the department. If past 
experience is any guide, Congress also may not allow the de-
partment to take some of the steps (such as Base Realignment 
and Closure [BRAC] and early ship retirements) it needs to take 
to eliminate low value added or unneeded expenses.

Better Buying Power 2.0 got its official kickoff April 25 at the 
Defense Acquisition University’s Howell Auditorium at Fort 
Belvoir, Va. Under Secretary of Defense for Acquisition, Tech-
nology and Logistics Frank Kendall reviewed the approaches 
detailed in a memorandum and guidance sent the previous 
day to secretaries of the Military Departments and other De-
fense Department officials.

Kendall said there had been progress through BBP to maximize 
effective use of existing funds, but “we can do better. . . .  In a 
time of shrinking budgets, we must try to do more with less.” 

Kendall said, “What we are talking about is a culture change.” 
In the past, agencies worked “to protect the budget, spend, 
and get contracts awarded.” Now, he said, there must be 
robust “stewardship and value for money.” He said “should 
cost” is “catching on,” and that the department needs to work 
harder to eliminate redundancy. 

Under BBP 2.0, Kendall explained, “We are continuing our ef-
forts in the following seven areas to achieve greater efficiency 
and productivity in defense spending:

Kendall Kicks Off Better Buying Power 2.0

•	 “Achieve affordable programs.
•	 “Control costs throughout the product life cycle.
•	 “Incentivize productivity and innovation in industry and 

government.
•	 “Eliminate unproductive processes and bureaucracy.
•	 “Promote effective competition.
•	 “Improve tradecraft in acquisition of services.
•	 “And improve the professionalism of the total acquisition 

workforce.”

Following his remarks, Kendall answered questions from the 
overflow audience in the auditorium.

Coming up: Defense AT&L magazine is preparing a coming 
issue focused on the department’s new initiative, in addition 
to our regular, ongoing coverage 
of this enduring effort.
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